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February 7, 1975 . 


T have just finished reeding the testixony oiven by “r. William Colby, 
yourself ana som2 of your collescues before the Sub-Co-nittee on Priority \ 
and Econo-y in Goverrment on the allocation of rescurces in the Soviet 
Union and China {Anri1 12, 1974). 
ir. Coloy's prenerec statecent indicates thet fren time to time CIA 
economic int ellicence procucts era mada evailable to scholars outside 
the intelligence cocmuniiy. Sone of these crocucts ne epparently 
unclessitiec, if i uncerstand Mr. Colby richtly. 
25X1A 

1 am currently oreparing a review of current basic Soviet economic 
trends in connection with an examination of the present status of detente 
between the Soviet Union and the United States. This review is bei 

oskiA prepared icm cur roncaly review oF internacional ccieirs, aii 

My basic interest here lies in assessinz tha relative im- 
portance io tha Scviet leacershiv cf on the one hand the USSR's clear 
need for invest~ent and technolosical assistince fren the incustrial 
world to caveloo seme of its rajer czoitel Drofects in Siberia ‘and else- 
where, and on the other of canitalizing on what tney have diagnosed as 
the greatest crisis inthe history of capitaiisz. 
May I ask, therefore, whether there is any unclassified information your 
office mignt sevc me on current basic tran¢s in tn 
2 79> 


Ss 
cviet's econonic 
) Soviet Master Plan, 


j 
thinking. Ana is of the fifteen-year (1975-15 
I's enclosing herewith 


f 
if same if availeble, would 21s ce acoreciaied, 
a copy of our Januery issue of gso that you may 
have an icaa of the kind of wore we Te cOIng. sur next issue, incidentally, 
25X1A will include apart from an examination of tne current: Sextus of cetente, 
a brief discussion of the justness under international law of armed 


~ OH 
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intervention against the oil-producing neticns (we believe such inter- 
vention would be just) and a survey of the developing countries with 
particular e-shasis on exerging trends pointing to the creation of raw 
materials cartels. 


Thank you in advance for your kindness and consideration, I am 


Yours very truly, 


25X1A 
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’ EDITORIAL OUTLINES LONG-RANGE PLATING GOALS 


+ ' 


Moscow PLANOVOYS KEOZYAYSTVO in Russian No 6 74 pp 2-21 


[Editoriel: "“Yigh Effectiveness--the Basis for Selving the Protlens of 
the 10th Five-Year Plan and the Long-Term Plan"] 


; prosperity of the people, end for further inbroving se 
peeaoeenee: 


[Text] in our nation work is being carried cut to prerere the tesic 
tions for the develoccers: se the Soviet national econemy over the lon . 
to 1990 as well eas the 10th Five-Year Plan. These dccunerts in srec p 
Tigures and measures exrress the verty's sceioecenomic rolicy ever the , 
long run, and they reflect the ways and meens fcr the steadfast construc- : 
tion of the materiel end technicel tesis of ecmmunisn, as well es for : 
carrying out a broad range of meesures to raise the materiel ext ewltural 4 
: Slelisy cet euetsen : 


The new major stage of cormunist construction rucuires that the cla 
the 10th Five-Year Plan and the leng run rrovice nish econenic deve 
rates, and envisaze the wsys for improving neticnel economic sreror 
comprenensive Sacer ay and retitnal loceti u r ea 
an all-round intensificeticn and furtker rise : e eff 
production, an Hegel onateh in the growth of aber produ 
strengthening of the defense might of the naticen. The longs 

eo ’ should be an important merker in further inpreving economic 
in accelerating the rate ond in increasing the scele of resiiznir 

most effective scientific and technical achieverents. 


Z 

x The scale of the tasks and the aims, as well as the complexity cf the 
a | problems in the forthcoming stage of the socioeconomic develorment of 
: our nation presurpose a profound and ell-round approach to elatersting 
the plenning materials, a cereful analysis cf the economic grewth facters 
/ . a consideration of the particular features or the peried, the estsh- 

lishing of variants for future decisions, and foresecing the general 

particular trends and patterns in scientifie-technical progress ani 
socioeconomic consequences. Precisely these questions vere consilzerec 
in the previous stage of work on preparing the preliminary proposals 
the long-range period. 
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created by Soviet and world seience. Here, of course, there can be no A 
hurry, but also slowness and waiting until these cuestions ere fully ‘ i 
solved ure equally dangerous. In the preliminary rrenoseals of the, USER . 
ministrics end derartnenvs and in the comprehensive proegrem fer scientific si 
end Leche aut presr ei: she production end introduction of fundazentally ; 
new techinclogy vioned eithe: too generally or tco tinidly. For 
many t37es i os heave not even tentatively set the detes ae 
pleting «s tvechnicel develorzent, the possible sch 
erees of nee end stazes in the transit : 

the tradit to the new ones. Moreover, the rro- cy: 
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proven ef a x rue of carsule pipeline 
for loose, solid end other freight, air cushion transrort, and so 
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wice level. The task cf the 
is to texe these on 


The problex of consiste 
methods and r 
control over this pre a 

ments of the USSR Sos ries “2 
under surervision, to st S with the seientifie ent 
organizeticns, and to vrovi enicaticral level for con 
this work. : . ' 


mr 
ces] 
uA 
aw 
° 
Pa) 
ed 0 Ned 
m oF 
ot fed ob 
p 
+0 
oa 
! 


w 
is ae 
OM be oh 
ch ur a 
149) [tA 
1s] 


% 
fe 
tay? 
» 

° 

On 

ad 


ied, the 10th Five-Year Plan hold 
fiv soe plen ef the long-range 


In the long-range piennins ter 
PS 
the oc us for the successful 
oh 


ciel plece. Luring the fir 
it is essential to creste al 
to the row mefor teszks in bu 
comauunien. Thus, the LOth Five-¥ 
the "bottlenseks" and unfevoreble nds noted in the eco ec 
during preceding yeers should te Serelecely: overceme, and a sound 
created for successiully cerrying out the long-term socigeconenic 
of the CPSU ond the Seviet stete. 
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S measures for the dreft 1976-1980 plan, the attention of the 
USSR ministries end ¢epertments, the Union revubtiies end the derercumerts 
. of the USSR Cosplan must te Yeoused on a nunber of eee airecticns 
which provide hish retes for reising effectiveness in a short period of 
time and with mininel cepital investnents. : 


In preparing the draft plen for 1976-1980, it is essential first of ell 
to fully cisclose and consider all the reserves releted to inprovings 
preducticn crganizaticn on a scientific basis and in eccord with the 
requirements of technical progress. Here brand eprertunities have teen 
opened up in line with the creeticon ané cevelorment of the producticn 
associations. In February of the current yeer, PRAVDA published ean 
article entitled "How a Plant Wes ‘Saved,'"l in which there was 8 ge= 
tailed cescription of how the Caporozhtrensformater [Saporoz nye Trens- 
former] Association, as a res ult of the centralization and concentretion 


2. PRAVDA, 23 February 1974. 
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t enblies previously produced at each of 
the enterprises comprising the essociution, + rough the centralization 
of the management services, and the ecptimum layout of the production 
process as a whole heave teen able to release more than 30,000 square meters 
of production area on which a “new enterprise" was orgenized with an 
annuel production volume cf more than 10 million rubles. The essociations 
and enterprises of many sectors have enelogous reserves. 


ee eg ine 


pore 


Meny ministries end depertzents in the process of working cut the nations? 

economic plans, as @ rule, tesiceally vrefer new construction end the ex- 

persion of orerating enverrrises. At the sere time not erou 

tion is given to the Cppervunities of increasing cazacity et the exist— 
a 


Paty 


ing enterorises ty orgenizational ang technical messures and technicel 

reequirping. This is whet the facts show. In 1971-1973, the actual 

increase in caracity due to the organizational and technical fectors | ; 
exceeced the increase provided by the enruel plans by mere shen LOO ser- ; 
cent for mineral fertilizers, 669 Percent for combined feeds, 200 percens : 
for soft roofing, and érproxiretely 100 percent for rotor venicl tires, r 
Slete and vitenirs. In 1g72, in ferrous metallurgy, by carrying out \ | 
orgenizations! and teohnicsi measures, an incresse in iron ore capacity ie 
of 8.5 =illion tons was obtained, appreximately 3 million tons for sirter 
cake and vellets, and alrost 134,000 tons of wire, elthough the plen 


The high effectiveness froer intreesing capacity et rerating enterprises a 

. &s well as the mresernce of highly skilled workers ani specialists at 
thers and the evsiledilivy of services--all of this will strengthen the 4 
role of such en inportent retionel economic rrincizle in the 10th Five- 4 
Year Plan es the tecknical reeguipping and rise in the orgeninationel . 
level of the existing preéuction potential. a 
In the reproduction policy of fixed cazital es a whole it is essentisel 
to raise the effectiveness of other crinciples es well. In particular, 
the duration of tuilding the projects end putting then into creration 
Should be envisaseé in the tlen and strictiy corresrond to the standard 

. times. In recent years, Cefinite work h.: been done in this Girecticn, 

particulerly in the urea of e sub sential recuction in newly sterted 


Construction projects. This line shoulé be continued. A further cen- 
centration of cepital investnents, the more rapid development ef the 
building organizetions and construction industry, ea high level of organi-~ 
zation and discipline in construction grecuction, the precise and uninter- 
rupted material and technical suptly for each project under construction, 
comprehensive delivery of equipment and a reduction in the proportional ° 
amount of work related to its installstion at the site--these pre the 

basic planning and organizational meesures which will make it possible 

to achieve a comprehensive epproach tc solving this important nations] 
economic problen, and to increase the effectiveness of capitul investrents. 


A reduction in the time required to reach full capscity for already con- 
pleted production cupacity should become an essential feature of the 
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facets the quality pretles causes Greater reciprocal demanis in the 
related sectors, The intersectcrial requirements have been for:uleted 
in the xeterivis of the ministries end derartnerts. They should beccre 
& subfect of interderertrental discussion and review in the departnents 
of the USER Ceepien for the purrcse of ¢ etermining the specific ways for 
the mutus? setisfacticn ef the Cemards, to develop the corresronding 
scientific research ard Cesign work, and to Prepare the other necessary 
comprehensive meesures. 
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comcsity structure is Crenging tevard better gqueiity end more valuable 

recucts, the styles of clothing ané Pcotwear are te ns changed ror 
reridly, their eesthetic cuslities such as finishing, dyeing, the cuality 
of sewing end so forth reve been improved, However, the cverell rowsh of 
whe quality of constmer goods is still slow. Suffice it to sey thet in 
the sectors cf the disht and food industries, the share of the rroduct 
Trocuced with the Quality Imtlen is still the loxest or all the other 
Sectors. Considerizs this, the given sectors steuld have a more con- 
Sicerate attitude toverd the questions ef impreving preauct cuaiity in 
Freraring the clenned messures for whe Cth Five-Yeer Plan end long-range 
plen. It is essential to snalyze ell the interne) reserves for raising 
the quelity of conssrer eccss, including the cuestlons of providing the 
highest treduction cisciriine, modeling, ani so Torth. . 
A solution to the desisneted zreblem in the 10th Five-Year Plan end over 
the long run te 1950 to en enernsus Gesree will be deterninea Dy the level 
of technolcg: and by ti y of the initi 


al raw products and materials. 
2 ne lding sectors for 
ndustry pay more 
sumer gcods. 


For this reason it is es 
the light erd focd infus 
ettention to the tasks o 


Je 
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le micel 
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Agriculty ure wiil renein the basic supplier of re wWmaterials for the light 

enc food indusiry Sectors, end to e crucial Gegree, the producticn leveis 

and the quality of the profuets ef th 1eS2 sectors Ween Gerend uren egricul- 
ture. It mist be stressed thet the quslity of certain inportant types of 

agriculture; products end rey meterials in recent years hes declined. 

The overeening of this trend requires e@ strengthening of plent erd animal 


breeding, en anprevenent in preducticn methocés, ea rise in the level of 
Organizational work for the receiving of egricultural products and raw 
nateriels, a systematization ane strengthening of the effect of economic 
fectors by, for e exenple, setting prices for the rreaucts depending upon 
the content of useful ee Oe in then, and other neasures. To a sig- 
nificant degree the necessary cenditions eye already been created for 
solving these impertent tasks The party's policy of the ereatest possible 
Strengthening of the meterinl and technical base of agriculture presupposes 
Simultaneously a substantial rise in its effectiveness, including an im- 
provement in product quality, 
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At present, the problem of minixizing losses end rmeinteining the useful 
Properties in the agricultural raw materials eng yrccucts in the rresess - 
of their stcrage and rrecessing hes essed CxcCGre ccna y Perestess: span : 
nificance, not only econemie but also more) ari inécotrinesicnet.’ The < 
sectcrs of the trrecessing industry together with the machine tutliers 
phouls ee eee a level cf ecuiment tsahnclesy end prosuctivity which 

reer Saree c maexingiiy solve whe tretier. In this recerdc, 

rons & svaty the question of creating ea certein mintscun 
S e fecd industry for the rrexst end cenplete 

Processing of farm rredusts uring the test hervest yeers, When, for exan- nN) 
Fle, the ersin harvests surzass the exnusi eavernge ores ty L1-2€ rercent. : 


' 
ae 


The other secters must also rey rere ettertion +o che erotien of elicinst 
ing losses. The mininizing of the losses ct cement, EL25S, whe ssscolated : 
: ges turned in the stecks, the use cf server wood, the reutilicetion of best 
end reny cther tyres cf materiel resources should tesone e matter of rere : 
ticular concern for el) the planning ext escnerie tiles involves in the : 
Gevelomment rrostects of the netion, eizcs here shere are mejor reserves : 
for raising the eceneric ef telency cl scetel troduction. 
- present lower seientilic:-resesren is teing carriel cut on e rurber of 4 
ewly estebtlished probliexs, end cheré is « more rrofcundg eleboration of 
P a 2 - . ae . . . * . ae ve 
snevieuds subjects be tarries in aceoré with the ZentiDid res j 
Search plen. In the vrrceess cf the desienat eseeroh, the = 
scientific research crszenizetions cert tien to 2 . 
further study and esteblishirg ef ties Stites eotens 4 
tific and technical xr £88, emi trevide 2 ecr cl the dstes : 
. for the possible ecceleration ans Pomisecicw <6F 222 messersn: end : 
design studies, as well as the Introeducties of sclenvifica and tecstaiceal : 
ec w rh otal 3 Robe ote! s=Stioral secnrecmy eeviren get rae stht + retco sho ny 
leyerents into tn€ Naticnal econem: TS2iNs 1b Tossiole to raise the i 
fficierney of seciel rroductien cn the tesis of the srowih of its techk- 3 
nical level. Av tresenz this is the rein tesr. 3 
The long-renge plan is an ecenerie prceerex and stretermr c* the rarcy for 
the next 15 yeers. The Communist Perty in cur netion end its cvectie have 
Placed enermeus responsibility on the plexning tedies fer vrevsrirs the 
Gesigneted Gccunent. The seele eri lexi of the sesicl, economic, 
‘ Scientific-teshrical ans Toreign roliey tasks which stoulé te solved in 
the plemned rericd determine the new, Nisher cemenés uron the cuescicns 
of eletcrating the long-rence plen. Simsitenecusliy it should beccre e 
qualitatively nev stese in the cevelorcent of plsneine in ow ccusesy, 
and in improving the entiz e System oF netionsl economic reneserers. In 
this regerd, a profound and scientific scuniness of the long-renge pian 


is isportant. 


High economic effectiveness from all tke meesures and quotes oF the vlan 
is the most important criterion for its prefeund selentifie scundnes 
The effectiveness of the planning decisions is a nessure of the ixtensi 
cation of social aes cami of the prerressiveness of the econenic rr 
tions and structure, of tke level for ree slizing the achievenents of + 
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